essential to a successful gold standard, was 
diametrically opposed to that of France and 
the United States not only during the 1920s 
but also in the 1960s, when the former coun- 
try again evinced a strong desire to accumu- 
late gold and the latter worried that gold was 
actually being called upon to perform its 
function as a reserve. The decision of the 
United States in August 1971 to renege on its 
promise to forzign central banks to redeem 
dollars in gold—i.e., to apply its gold reserve 
to the use for which it was presumably in- 


tended?’—raises serious doubts about this 
country’s ability to succeed Britain as man- 
ager of an international gold standard. Per- 
haps more importantly, the high domestic 
costs of adhering to the rules of the gold 
standard game raise serious doubts about any 
country’s ability and willingness to take on 
such a responsibility. 


37What possible function can America’s gold reserve 
now perform except as a continuing reminder to for- 
eigners of our unreliability as an international banker? 
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